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SUBJECT: THE PINANCE MINISTRY AND PINANCIAL 
POLICY UNDER THE SCHMIDT GOVERNMENT 

1 . FINANCE MINISTRY POLICY LEVEL OFPICIALS TELL THE 
PINANCIAL ATTACHE THAT ACCORDING TO THE PRESENT STATE 
OP THE COALITION NEGOTIATIONS WHICH THEY EXPECT TO 
STICK HANS APEL WILL BE THE NEW PINANCE MINISTER. AS 

A RELATIVELY JUNIOR POLITICIAN, HE WILL BE 
HEAVILY DEPENDENT ON CHANCELLOR SCHMIDT’S SUPPORT. 
STATE SECRETARY POEHL AND ASSISTANT SECRETARY 
WEBER ARE SLATED TO REMAIN IN THEIR PRESENT POSITIONS 
AND DESPITE SOME PDP PRESSURE POR A TRANSFER OP THIS 
RESPONSIBILITY TO ECONOMICS MINISTER PRIEDRICH, THE 
RESPONSIBILITY POR INTERNATIONAL MONETARY APFAIRS IS 
SLATED TO REMAIN IN THE PINANCE MINISTRY. PINANCE 
MINISTRY STATE SECRETARY SCHULLER IS SLATED TO MOVE TO 
THE CHANCELLOR'S OPFICE. 
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2. THE PRESENT DRAFT OF THE GOVERNMENT DECLARATION 
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TAKES A VERY HARD LINE ON ANY GERMAN CONTRIBUTION TO 
EC PARTNERS IN BALANCE OF PAYMENTS DIFFICULTY UNLESS 
SUCH A CONTRIBUTION COULD ASSURE "TRUE POLITICAL 
STABILITY" IN THE COUNTRIES CONCERNED. SCHEMES FOR 
WORKERS PARTICIPATION IN INDUSTRIAL OWNERSHIP 
(VERMOEGENSBILDUNG) ARE SHELVED FOR THE TIME BEING. 

TAX REFORM, INCLUDING THE CORPORATE TAX REFORM, WILL 
BE PUSHED FOR ENACTMENT IN 1975. 

HILT .F.NBR AND 
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